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U.S. Business Enterprises Acquired or Established 
by Foreign Direct Investors in 1981 

J OREIGN direct investors, either 
. directly or through their U.S. affili­

ates, made outlays of $19.2 billion to 
acquire or establish 875 U.S. business 
enterprises in 1981, according to the 
preliminary results of a recent BEA 

* survey.* Total assets of the U.S. busi­
nesses acquired or established were 

'' $77.3 billion. 
Acquisitions accounted for 87 per­

cent of the investments, but for 87 
> percent of investment outlays (table 

1). The 875 investments were made by 
* 990 investors—630 foreign direct in­

vestors and 360 U.S. affiliates. (The 
number of investors was larger than 

* the number of investments because 
more than one investor participated 
in several of the investments.) U.S. af-

* filiates accounted for more than 
three-fourths of total outlays. 

" Investment outlays were 58 percent 
higher in 1981 than in 1980, but the 
number of investments fell 53 per­
cent.^ The higher outlays reflected an 
increase in the number of large acqui­
sitions—those involving outlays of 

-\ 

[ 

1. The survey covered (1) existing U.S. business en­
terprises in which foreign investors acquired directly, 
or through their U.S. affiliates, at least a 10 percent 
ownership interest in 1981, and (2) new U.S. business 
enterprises established in 1981 by foreign investors or 
their U.S. affiliates. 

2. Year-to-year comparisons of these data should be 
made cautiously. The 1981 data are preliminary and 
will subsequently be revised up to reflect the inclusion 
of late reports. (The number of investments and the 
outlays for 1980 were each revised up about 20 per­
cent from the preliminary totals published in the 
August 1981 SURVEY OP CURRENT BUSINESS.) Revised 
data for 1981, and preliminary data for 1982, will be 
published in spring 1983. 

In addition, the smaller number of investments in 
1981 partly reflected a change in reporting require­
ments for the BEA survey. In 1980, the survey covered 
investments in U.S. business enterprises that had 
total assets of over $500,000 or that owned at least 200 
acres of U.S. land; for 1981, the exemption level for 
total assets was raised to $1,000,000. Partial reports, 
primarily for identification purposes, were required to 
be filed for investments not meeting these criteria. 
For 1980, 1,116 partially exempt investments were re­
ported; total assets of the business enterprises ac-

$0.1 billion or more—and the much 
higher average cost of those acquisi­
tions. In 1981, there were 29 such ac­
quisitions; the 2 largest involved out­
lays of roughtly $2.5 billion each, and 
7 others $0.5 billion or more each. To­
gether, the 29 acquisitions accounted 
for more than two-thirds ($13.3 bil­
lion) of total outlays for the year. In 
contrast, in 1980, only 18 large acqui­
sitions involved outlays of $0.1 billion 
or more; outlays for the largest were 
less than $0.8 billion, and for only 1 
other were as much as $0.5 billion. 
Together, the 18 acquisitions account­
ed for about 30 percent ($3.8 billion) 
of total 1980 outlays. 

The increase in outlays for large ac­
quisitions occurred in a period of 
worsening general economic condi­
tions in the United States and most 
other developed countries. Although 
it is difficult to generalize about rea­
sons for the sharp increase, a number 
of factors, each common to several 
transactions, can be identified. In sev­
eral cases, investors had sizable liquid 
assets to invest, either because their 
main line of business (e.g., petroleum 
extraction) had been profitable, or be­
cause they had recently sold operat­
ing assets. In other cases, investors 
took advantage of a U.S. company's 

NOTE.—This survey was conducted under the 
supervision of James L. Bomkamp, Chief, 
Direct Investment in the United States Branch, 
International Investment Division. Joseph F. 
Cherry was project leader for editing and proc­
essing the forms. Richard Mauery designed the 
computer programs for data retrieval and anal­
ysis. 

quired or established were less than $0.5 billion. For 
1981, 1,854 partially exempt investments, with total 
assets of $0.4 billion, were reported; of these, only 241, 
with assets of $0.2 billion, would have been required 
to file complete reports if the exemption level had not 
been raised. Thus, the number of investments would 
have fallen sharply in 1981 even if the exemption 
level had remained unchanged. 

need to obtain capital for expansion 
or modernization, or its desire to re­
structure assets by selling certain 
business lines. A few investments 
were made to acquire U.S. natural re­
sources, mainly coal. Finally, several 
investors simply desired to gain an 
immediate and significant foothold in 
the large U.S. market. 

The worsening in U.S. and foreign 
economic conditions may have slowed 
the pace of small- and medium-sized 
investments in 1981. In particular, in­
vestments in U.S. real estate, which, 
on average, are low in cost and often 
highly leveraged, were down substan­
tially last year, both in numbers and 
outlays. The decline probably reflect­
ed persistently high U.S. interest 
rates, as well as the leveling off of 
U.S. real estate values. 

It is difficult to place these acquisi­
tions and establishments in the con­
text of the U.S. economy. Data availa­
ble on the operations of the acquired 
and established businesses and of all 
U.S. businesses are not strictly com­
parable. Also, results of comparisons 
may vary significantly depending on 
which items and industries are select­
ed. For example, ignoring comparabil­
ity problems, U.S. businesses acquired 
in 1981 accounted for roughly one-
half of 1 perent of all-U.S. business 
employment in 1980; in mining, petro­
leum, and manufacturing, taken to­
gether, they accounted for more than 
1 percent of employment, but for 
more than 2 percent of the total 

Because of space limitations, only sum­
mary data for 1980 and 1981 are pub­
lished in this article. Additional detail is 
available on request from: Bureau of Eco­
nomic Analysis (BE-50, R.B.), U.S. De­
partment of Commerce, Washington, 
D.C. 20230. 
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assets of all U.S. businesses. The per­
centage for assets would have been 
significantly lower if the comparison 
could have been extended to include 
all industries. Several of the excluded 
industries, such as construction and 
services, are large domestically, but 
foreign investment in them is rela­
tively small.^ Also, it should be noted 
that in several of the 1981 acquisi-

3. For acquired businesses, assets and employment 
data are for (or as of the end of) the full year preced­
ing the year of acquisition. Data for all-U.S. employ­
ment are for 1980 and are from Table 6.7B, SURVEY, 
forthcoming July issue. Data for all-U.S. assets are as 
of the end of 1980 and are from U.S., Federal Trade 
Commission, division of Financial Statistics, Quarterly 
Financial Report for Manufacturing, Mining, and 
Trade Corporations, First Quarter 1981, pp. 20 and 80. 

tions involving U.S. businesses with 
large assets and employment, foreign 
investors obtained only a minority 
equity interest. Unlike the data on in­
vestment outlays, which relate only to 
the equity interests obtained as a 
result of investment transactions, the 
data on assets and employment cover 
the total operations of the acquired 
U.S. businesses. 

The next section of the article dis­
cusses investment transactions, pri­
marily those involving the largest 
outlays. Information from outside 
sources—mainly press reports—sup­
plements the data from the BEA 
survey by providing insight into the 
characteristics of, and, in some cases, 

Table 1.—Investments, Investors, and Investment Outlays 

Investments, total 
Acquisitions 
Establishments 

Investors, total 
Foreign direct investors 
U.S. Amiiates 

'Revised. 
"Preliminary. 

Number 

1979 

1,668 
666 
902 

1,770 
1,072 

698 

1980' 

1,659 
721 

1,833 
1,188 

646 

1981» 

875 
321 
554 

990 
630 

Investment outlays (millions 
of dollars) 

1979 

15,317 
13,159 
2,158 

' 15,317 
3,440 
11,876 

1980' 

12,172 
8,974 
3,198 

12,172 
4,129 
8,043 

1981" 

19,240 
16,683 
2,558 

19,240 
4,273 
14,967 

the reasons for, large investments. 
The last section briefly presents data 
on the operations of the U.S. business­
es acquired or established. 

Investment Transactions 

Industry 

By industry of the U.S. business en­
terprise acquired or established, $7.3 
billion of total outlays was in manu­
facturing (table 2). Within manufac­
turing, the largest outlays—$2.8 bil­
lion—were in chemicals. Almost all of 
those outlays financed a two-stage 
transaction resulting in the acquisi­
tion of a minority interest in a major 
U.S. chemical company by the U.S. af­
filiate of a Canadian distiller through 
a Netherlands holding company. The 
U.S. affiliate had recently sold its 
U.S. oil and gas holdings and sought 
to use the proceeds to acquire a large 
U.S. petroleum company with sub­
stantial coal reserves. Its takeover bid 
for the petroleum company was con­
tested by several other potential 

Table 2.—Investment Outlays by Industry of U.S. Business Enterprise 
[Millions of dollars] 

1980' 

Total 

By type of 
investment 

Acquisi­
tions 

Estab­
lishments 

By type of investor 

Foreign 
direct 
inves­
tors 

U.S. 
afniiates 

1981' 

Total 

By type of 
investment 

Acquisi­
tions 

Estab­
lishments 

By type of investor 

Foreign 
direct 
inves­
tors 

U.S. 
affiliates 

All industries 

Agriculture and forestry 

Mining 

Petroleum 

Manufacturing 

Food and Idndred products 
Paper and allied products 
Chemicals and allied products 

Industrial 
Drugs 
Other 

Primary metal industries 
Fabricated metal products 
Machinery, except electrical 
Electric ond electronic equipment 
Other : 

Wholesale trade 
Motor vehicles and equipment 
Metals and minerals , 
Farm product raw materials 
Other 

Retail trade 
Banking 
Finance, except banking 
Insurance 
Real estate and combined offices 
Other 

Iteviaed. 
'Preliminary. 
''Suppressed to avoid disclosure of data of individual companies. 
•Less than $500,000. 

318 

C) 

768 

3,629 

554 
C) 

253 
176 
20 
57 

189 
114 
480 
339 
P) 

281 
61 
(°) 
(°) 

206 
940 
464 
486 
516 

3,483 
(°) 

8,974 

109 

144 

705 

3,467 

664 
C) 

242 
C) 
18 
P) 

P) 
(») 

431 
332 
P) 

268 
P) 
P) 
P) 
P) 

913 
421 
406 
498 

1,719 
323 

3,198 

209 

P) 

63 

162 

0 
3 

10 
P) 
2 

P) 
P) 
P) 
48 
7 

70 

14 
P) 
0 
0 

P) 

27 

18 
1,763 

P) 

4,129 

221 

69 

81 

P) 
0 

3 
0 
2 
1 

P) 
P) 

145 
34 
P) 

70 
P) 

0 
(•) 
P) 

23 
336 
84 

104 
2,297 

166 

8,043 

97 

P) 

686 

P) 
P) 

250 
176 
18 
56 

P) 
P) 

335 
305 

1,271 

211 
P) 
P) 
P) 
P) 

917 
118 
402 
412 

1,185 
P) 

19,240 

265 

P) 

1,684 

7,310 

P) 
P) 

2,844 
2,569 

81 
194 

2,313 
137 
320 
266 

1,139 

312 
P) 
98 
P) 

191 

416 
978 
686 
P) 

2,088 
3,942 

16,683 

102 

P) 

1,690 

7,213 

P) 
P) 

2,833 
2,569 

P) 
P) 

P) 
P) 

304 
261 

. 1,123 

240 
2 

P) 
P) 

184 

411 
903 
575 
P) 

461 
3,779 

2,668 

153 

P) 

94 

97 

1 
0 

11 
0 

P) 
P) 

P) 
P) 
16 
5 

16 

72 
P) 
P) 

0 
8 

4 
75 

112 
P) 

1,627 
164 

4,273 

133 

P) 

281 

763 

P) 
P) 

54 
0 

P) 
P) 

P) 
10 
71 
28 
P) 

87 
P) 
P) 
0 
6 

338 
708 
101 
P) 

1,201 
403 

14,967 

122 

P) 

1,402 .. 

6,647 

64 
P) 

2,790 
2,669 

P) 
P) 
P) ,., 

127 •' 
249 
238 . 
P) »" 

224 
0 

P) 
P) 

185 

270 ' 
586 
P) , 

886 •' 
3,540 
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buyers, including the U.S. chemical 
company, whose tender offer was ulti­
mately successful. Subsequently, the 
U.S. affiliate exchanged shares in the 
petroleum company that it had ac­
quired in its unsuccessful takeover 
bid for shares in the U.S. chemical 
company.'' 

Of the $2.3 billion of outlays in pri­
mary metals, roughly three-fourths 
was accounted for by the acquisition 
of a major U.S. copper firm by a U.S. 
affiliate of a Netherlands company 

4. To avoid duplication in the investment outlays 
data, the two stages of this transaction—the initial ac­
quisition of stock in the U.S. petroleum company and 
the subsequent exchange of that stock for stock in the 
U.S. chemical company—are treated as a single in­
vestment. Operating data, discussed at the end of this 
article, reflect the combined assets, sales, and employ­
ment of the U.S. petroleum and U.S. chemical compa­
nies. 

owned by a British petroleum compa­
ny. The U.S. affiliate had accumulat­
ed substantial liquid assets as a result 
of its first full year of production in 
Alaska. Other large acquisitions in 
primary metals were of the ferrous 
alloy operations of a diversified U.S. 
chemical company by the U.S. affili­
ate of a consortium of Norwegian 
firms; a U.S. cable manufacturing 
firm by a Canadian firm; and a 
minority interest in a major U.S. 
metals company by an Australian 
firm in which the U.S. company, in 
turn, had a minority interest. 

In "other manufacturing," outlays 
were $1.1 billion. The largest acquisi­
tions were of a U.S. cement manufac­
turer by the U.S. affiliate of a Canadi­
an cement company, which was 

owned ultimately by a French compa­
ny; the truck manufacturing oper­
ations of a U.S. company by the U.S. 
affiliate of a German auto company; 
and a medical instruments manufac­
turer by the U.S. affiliate of a British 
electronics firm. 

Outlays in mining were mainly to 
acquire U.S. coal deposits. The largest 
acquisition was by the same U.S. pe­
troleum affiliate that acquired the 
major U.S. copper firm. 

In petroleum, two acquisitions ac­
counted for more than two-thirds of 
the $1.7 billion of outlays. The first 
was the purchase of a portion of a 
U.S. petroleum company's oil and gas 
properties by the U.S. affiliate of a 
Netherlands holding company; the 
latter was, in turn, owned by a major 

Table 3.—Investment Outlays by Country of Foreign Parent and by Country of Ultimate Beneficial Owner ' 
[Millions of dollars} 

Addenda: 
OPEC 

1980'-

By 
country 

of 
foreign 
parent 

12,172 

9,790 

1,428 

7,931 

7,440 

87 
584 

1,403 
17 

2,473 
0 

2,876 

491 
96 

338 
57 

399 

32 

2,382 

2,134 
80 
49 

319 
1,618 

68 
248 
P) 

123 
P) 

0 

136 

By 
country 

of 
ultimate 
benefi­

cial 
owner 

12,172 

10,245 

1,956 

7,660 

6,940 

99 
600 

1,424 
97 

1,660 
6 

3,066 

720 
99 

469 
161 

596 

33 

1,922 

1,313 
130 
66 

164 
784 
169 

609 
25 

327 
257 

6 

0 

Differ­
ence 

0 

466 

529 

-271 

-500 

13 
15 
20 
80 

-824 
5 

190 

229 
4 

121 
104 

197 

1 

-460 

-821 
60 
17 

-156 
-834 

101 

361 
P) 

204 
P) 

6 

-136 

1981' 

By 
country 

of 
foreign 
parent 

19,240 

16,373 

1,651 

12,447 

11,871 

P) 
336 
818 
P) 

7,893 
30 

2,727 

577 
111 
184 
282 

P) 

P) 

3,868 

1,093 
24 
P) 

110 
907 
P) 

2,774 
(•) 

2,731 
43 

0 

2,737 
11,871 

By 
country 

of 
ultimate 
benefi­

cial 
owner 

19,240 

16,391 

5,218 

8,313 

7,536 

133 
684 
876 
35 

452 
30 

6,326 

778 
UI 
242 
425 

510 

1,350 

3,848 

602 
65 
P) 
26 

385 
P) 

3,246 
1 

3,016 
229 

2 

3,013 
7,545 

Differ­
ence 

0 

18 

3,667 

-4,134 

-4,336 

P) 
348 
59 
P) 

-7,442 
0 

2,598 

201 
0 

59 
143 

P) 

P) 

-20 

-491 
41 
P) 

-84 
-622 

P) 

471 
1 

284 
186 

2 

276 
-4,326 

*• Revised. 
"Preliminary. 
* Less than $500,000. 
° Suppressed to avoid disclosure of data of individual companies. 

^1. The foreign parent is the first foreign person in the ownership chain of the acquired or established U.S. business enterprise. The ultimate beneficial owner is that person in the ownership 
°"^n.of the acquired or established U.S. business enterprise, beginning with the foreign parent, that is not owned more than 50 percent by another person. Where more than one investor 
participated in a given investment, each investor, and each investor's outlays, are classffieii by the country of each individual foreign parent or by eacn individual ultimate beneficial owner. 
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Canadian distiller (not the same one 
involved in the acquisition in chemi­
cals, mentioned above). The second 
was the acquisition of a U.S. petro­
leum company by an Australian com­
pany's U.S. affiliate; the assets of the 
acquired company were mainly in 
Australia. 

In banking, more than one-half of 
the $1.0 billion of outlays was for the 
acquisition of the 12th largest U.S. 
bank by a British bank. By the acqui­
sition, the British bank broadened its 
U.S. business and acquired substan­
tial dollar-denominated assets; the 
U.S. bank, headquartered in Califor­
nia, strengthened itself both domesti­
cally and internationally to compete 
more effectively with the major inter­
national banks. Several smaller U.S. 
banks, mainly located in the Far 
West, were also acquired. In finance, 
except banking, most of the $0.7 bil­

lion of outlays financed the acquisi­
tion of a large U.S. securities firm by 
an international commodity trading 
company. 

Roughly one-half of all investments, 
but only 10 percent of outlays, in 1981 
were in real estate. Most of these in­
vestments were purchases of small 
parcels of U.S. land. The two largest 
investments were by a Canadian real 
estate development company through 
a U.S. affiliate of its Netherlands 
holding company. One was to acquire 
the real estate assets of a U.S. firm, 
including property in San Francisco's 
business district; the other was to ac­
quire land in southern California. An­
other Canadian firm acquired a mi­
nority interest in a major U.S. devel­
opment company. 

Of the $3.9 billion of outlays in 
"other industries," about two-thirds 
financed the acquisition—one of the 

year's two largest—of a U.S. construc­
tion and oil and gas field services 
firm. The acquisition was made by the 
U.S. affiliate of a State-owned Middle 
Eastern company, and was by far the 
largest equity investment in a U.S. 
company by an OPEC member to 
date. This acquisition provided the 
State entry into U.S. downstream ac­
tivities, and provided the U.S. firm 
cash for expansion. In another large 
transaction in "other industries," a 
British conglomerate acquired the in­
ternational hotel operations of a U.S. 
airline. The airline sold its profitable 
hotel operations to raise funds to sup­
port its airline business. 

Country 

In table 3, the distribution of out­
lays classified by country of foreign 
parent is compared with that by coun-

Table 4.—Total Assets, Sales, and Employment of U.S. Business Enterprises Acquired or Established in 1980 and 1981, by Industry of U.S. Business 
Enterprise' 

[Millions of dollars or number] 

1980'-

Total 
assets 
of all 
U.S. 
busi­
ness 

enter­
prises 

ac­
quired 

or 
estab­
lished 

U.S. business enterprises 
acquired 

Total Sales' 
Num­
ber of 

employ-

U.S. business enterprises 
established 

Total Sales' 
Num­
ber of 

employ-

1981' 

Total 
assets 
of all 
U.S. 
busi­
ness 

enter­
prises 

ac­
quired 

or 
estab­
lished 

U.S. business enterprises 
acquired 

Total Sales' 
Num­
ber of 

employ­
ees 

U.S. business enterprises 
established 

Total Sales' 
Num­
ber of 

employ-

All Industries 

Agriculture and forestry 

Mining 

Petroleum 

Manufacturing 

Food and kindred products 

Paper and allied products 

Chemicals and allied products 

Industrial 

Drugs 

Other 

Primary metal industries 
Fabricated metal products 
Machinery, except electrical 
Electric and electronic equipment 
Other 

Wholesale trade 
Motor vehicles and equipment 
Metals and minerals 
Farm product raw materials 
Other 

Retail trade 
Banking 
Finance, except banking 
Insurance 
Real estate and combined offices 
Other 

49,694 

354 

P) 
741 

6,942 

501 

P) 

144 

80 

21 

43 

319 
171 

1,218 
P) 

3,431 

967 
132 
P) 
10 
P) 

1,179 
20,418 
8,613 
1,587 
5,640 
P) 

42,691 

86 

181 

612 

6,609 

601 

P) 

140 

80 

18 

42 

P) 
147 

1,136 
322 

3,243 

907 
P) 
P) 
10 

790 

1,099 
19,237 
8,200 
1,409 
3,071 
1,180 

22,625 

7 

144 

P) 
11,276 

1,078 

P) 
268 

163 

30 

75 

627 
252 

1,151 
488 
P) 

2,116 
P) 
P) 
55 

1,825 

2,375 
1,716 
1,181 
479 
642 
P) 

279,459 

79 

1,115 

4,699 

142,851 

9,372 

P) 
2,349 

1,130 

266 

953 

5,927 
4,360 
18,716 
10,290 

P) 
14,266 

461 
P) 
P) 

13,681 

62,168 
13,903 
10,729 
5,157 
2,982 
21,520 

P) 
130 

333 

0 

P) 
4 

(•) 
3 

P) 
23 
83 
P) 
187 

69 
P) 
0 
0 

P) 
80 

1,181 
412 
178 

2,469 
P) 

1,724 

9 

P) 
14 

292 

0 

0 

P) 
0 

P) 

1 

0 
P) 
P) 
P) 
137 

161 
P) 
0 
0 
P) 

29 
P) 
140 
P) 

13,022 

129 

P) 
77 

2,935 

0 

P) 

P) 
0 

P) 
P) 
0 

358 
P) 
297 

1,506 

267 
P) 
0 
0 
P) 
P) 
228 
30 
0 

375 

77,327 

296 

2,621 

1,914 

28,340 

83 

P) 
P) 

P) 
79 

131 

P) 
162 

1,212 
351 

1,600 

660 
P) 
323 
5 
P) 

1,565 
22,938 
13,082 

633 
3,383 
1,897 

71,607 

111 

P) 
1,744 

28,209 

P) 
P) 

P) 

P) 
75 

P) 

P) 
P) 

1,813 
346 

1,474 

384 
P) 
P) 
5 

233 

P) 
21,193 
12,604 

P) 
1,126 
1,710 

44,351 

P) 
1,147 

796 

33,867 

127 

P) 
P) 
P) 
72 

222 

4,216 
370 

1,653 
527 

2,041 

875 
P) 
263 
P) 
593 

2,637 
2,229 
1,261 
111 
217 
P) 

393,676 

P) 
11,304 

1,981 

285,426 

1,383 

P) 

P) 

P) 
976 

1,773 

43,216 
5,163 
27,072 
13,362 
25,757 

4,771 
P) 
P) 
P) 

2,231 

44,061 
18,132 
2,333 
628 

3,788 
P) 

5,720 

184 

P) 
170 

132 

P) 
0 

P) 
0 

4 

P) 

P) 
29 
5 
26 

275 
P) 
P) 
0 
P) 

P) 
1,745 
478 
P) 

2.258 
187 

845 

42 

5 

6 

131 

P) 

0 

P) 

0 

P) 

P) 

23 
P) 
29 
P) 
25 

168 
P) 
P) 
0 

P) 

25 
P) 
28 
P) 
209 

6.128 

498 

P) 
7 

1,399 

P) 
0 

P) 
0 

P) 
P) 

P) 
P) 
462 
P) 
284 

330 
P) 
P) 
0 
P) 
262 
182 
20 
P) 
423 

2,783 

^Revised. 
'Preliminary. 
'Less than $500,000. 
^Suppressed to avoid disclosure of data of individual companies. 

1. For acquired businesses, data are for (or as of the end oO the full year preceding the year of 
acquisition; for newly established businesses, data are for (or as of the end on the first full year of 
operation. 

2. Sales, or gross operating revenue, excluding sales taxes. 
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try of ultimate beneficial owner 
(UBO). The foreign parent is the first 
foreign person in the ownership chain 
of the acquired or established U.S. 
business; the UBO is the person in 
the ownership chain, beginning with 
the foreign parent, that is not owned 
more than 50 percent by another 
person. The country of the UBO may 
be the same as that of the foreign 
parent, a different foreign country, or 
the United States.® Investments for 
which the UBO and foreign parent 
countries differed accounted for 35 
percent ($6.7 billion) of outlays in 
1981, compared with 17 percent ($2.1 
billion) in 1980 

By country of foreign parent, 80 
percent of total outlays were for U.S. 
businesses that had foreign parents in 
developed countries. Among devel­
oped countries, by far the largest 
amount of outlays—$7.9 billion—was 
associated with parents in the Neth­
erlands. Among developing countries. 

5. A UBO and its country were identified for 92 per­
cent of outlays in 1980 and for virtually all outlays in 
1981. Where the UBO could not be identified, the 
countries of the foreign parent and the UBO were as­
sumed to be the same. 

outlays were largest for foreign par­
ents in the Middle East and the Neth­
erlands Antilles. 

When 1981 outlays were classified 
by country of UBO, rather than by 
country of foreign parent, the Nether­
lands and the Netherlands Antilles 
had much lower totals. The differ­
ences were $7.4 billion for the Nether­
lands and $0.5 billion for the Nether­
lands Antilles. The UBO's primary 
advantage in holding their U.S. in­
vestments indirectly through these 
countries is minimization of U.S. 
withholding taxes on their U.S. affili­
ates' payments of dividends and inter­
est. Other incentives may include 
avoidance of regulatory constraints 
and protection of privacy. 

Outlays were significantly higher 
for UBO's than for foreign parents in 
several countries, especially Canada 
and the United Kingdom among de­
veloped countries, and OPEC coun­
tries in the Middle East among devel­
oping countries. Mainly because the 
U.S. construction and oil and gas field 
services company was acquired, 
UBO's in OPEC countries accounteei 
for $3.0 billion of outlays, 16 percent 
of the global total. 

Selected Operating Data 
Total assets of all U.S. businesses 

acquired or established by foreign 
direct investors in 1981 were $77.3 bil­
lion, 56 percent higher than the com­
parable figure for 1980 (table 4). By 
industry of the U.S. business acquired 
or established, assets were highest in 
manufacturing ($28.3 billion), banking 
($22.9 billion), and finance, except 
banking ($13.1 billion). Three ac­
quired U.S. businesses—the major 
chemical company, the bank in Cali­
fornia, and the investment firm—had 
by far the largest asset totals. 

U.S. businesses acquired in 1981 
had assets of $71.6 billion and sales of 
$44.4 billion; they employed 394,000 
workers and owned 4.4 million acres 
of land. Sales and employment were 
much more heavily concentrated in 
manufacturing than were assets. Clas­
sified by primary use, three-fourths of 
the acreage owned by acquired U.S. 
businesses was in natural resources; 
most of the remainder was in agricul­
ture or forestry. 

Total assets of U.S. businesses es­
tablished in 1981 were $5.7 billion, 
and sales were $0.8 billion. These 
businesses employed 6,000 workers 
and owned 0.3 million acres of land. 


